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Wednesday, November 07, 2012
3:12 PM

Codw e AP N ST W, ederlgi vish

’ ’\"‘QM - BQM\\ cec € OXBt: r{ 6{ QH
N

e CUL )

- C‘M“’l M Ettf‘.(t,%t)

13
My =T = Ny = AL | & ne ard,

Lecture 9 Page 1



2,9 (M Te0 = A o, =) B,(g

¢ ‘t(b‘(tmﬂ)ﬂ 9)”(3 T r(t,)()g

& qluo s [ e Qx| x ezl
dag= (L7 - Ao dd + o dw,
|
@’G-M‘M

V) (13

(%\%\: Q/yp{v—,){g N, ds - S %;AW;%

g(b'\f 1 Mow'\ cMogae rltx) =

®r -8 s
9lt, ) = [ o ° Qo | 0= ry

A
(¥ A v~ A et A

Lecture 9 Page 2



ol

(u;

[
p%
~

dy

g

c

Lecture 9 Page 3




Vasicek Model I: Explicit Distribution
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Vasicek Model Il: PDE approach
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Bond Option
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More details...
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